July 1, 2015

The Honorable Isadore Hall
State Capitol
Sacramento, CA 95814
RE: Opposition to Senate Bill 549, Charitable Raffles
Dear Senator Hall,
On behalf of the undersigned organizational members of CalNonprofits, we write to offer our shared
concerns with Senate Bill 549.
CalNonprofits is a statewide policy alliance of nearly 10,000 organizations, representing and
promoting California’s growing nonprofit sector. The primary purpose of CalNonprofits – and the
reason our organizations are members – is to work to bring the full power of nonprofits to
strengthening communities by speaking with the voice of California nonprofits to the legislature,
government agencies, philanthropy, and the public.
As articulated in in CalNonprofits’ April 2015 opposition letter (attached), our sector was engaged in
a multi-stakeholder process which in 2000 resulted in the enactment of a law requiring that 90 percent
of the gross receipts from any raffle, conducted by a private, nonprofit eligible organization be
directed to "beneficial and charitable purposes." Current law allows all charities to hold raffles and
raise much-needed funds to support their mission-based activities – with a maximum raffle winner
payout of 10 percent of the collected donations.
SB 549 would create a carve-out with special rules for an exclusive set of nonprofit organizations
affiliated with major league sports teams. According to SB 549, only these organizations would be
authorized to profit from raffles that would allow up to 50 percent of raffle receipts to be awarded to a
winner. All other charities – the overwhelming majority of the 72,000 nonprofit organizations in
California – would be required to follow the 90/10 rules.
Current law ensures that the primary purpose of any charitable raffle is to benefit a charity. Raffles
with a 50/50 split move away from that intent, and may inadvertently put more focus on gambling to

win a cash prize. Some nonprofits may be comfortable with holding such raffles, and others may not.
But we strongly believe that laws governing charitable raffles should be tightly crafted with input
from stakeholders throughout the sector and should treat charities equally.
We welcome an opportunity to speak more with you about these concerns.
Sincerely,
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Chief Executive Officer
CalNonprofits
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Sacramento, CA
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Modesto, CA
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Sacramento, CA
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San Francisco, CA

Terence P. Mulligan
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Geoff D. Green
Chief Executive Officer
Santa Barbara City College Foundation
Santa Barbara, CA

